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REPORT UPON THE FISCAL
AGLEN T,

Tur Secuerany or tne Tkessusy, in
cnmésliunr_‘c with the resolution ol the Hopes
of I
the honor of submitting the denoghit ol #
bili for the esinblishment of o Board of Fs-
shiequer at the seat of Government, with a-
gencies in the several Stutes and Teryito-
ries.

In preparing this Lilly it has been his in
tention 1o keep witlun, and 1o fill up, the
general outline of the mensure, as proposed
1 the Message of the President at the o
i sessiong but he does non flit-
foshimselt that it wal be lound so perice

sodeianls s not o require moditications

e ol

v earelul vevision by the two Houses ol |

o gislnture,
des bty mieasure lias, necessurily, been
< tine under the consideration of the
csident und his consututionnl advisers,
L undersizned s ditected b}' him tu ae
wompany the bill witha general exposition
Jl the views enlertained by bimy and con-
curred in by them, respecting it
In what manner and under what securi-
ties the public money shall be kepty in what
manner, or whether in any muanner, ths
Goverament shall attempt to supply a sound
paper medinm lor payments to the Treas-
ury and for the general uses of the People;
in what manner, or whether in any mnoner,
1t shull attempt to benefit the general busi-
ness of the couuntry, by tarnishing tueilities
of exchinge, ave questions which have not
ceased to agitate the community for eight
vears.—Upun these questions much oppo-
sition ol opinion has prevailed, and ardent
and intense political controversies and
strusgles have been founded. [t is time
that thus state of things were bronght 1o an
ead. It is tine that such provisions were
inade for the custody of the revenun as thut
the People mey feel that the publie trea-
sures are safe. 1t is time, too, that, in re-
lation to currency and exchange, individ-
miels may know what they have to expeot,
or whether they may expect anything trom
the measures of Government.  Doubt and
ancertainty in this respect constitute the
worst of ull conditions.  They afloct every
man’s mesns ol hving, and, instead ol giv-
ing encouragement, and applying o stino-
lus o individual exertion and eflort, clicek
the hand of industry, suppress the spirit of
enterprise, und bring stagnation und para-
lvsis apon the productive powers of the
countey,  Ou subjects so vitally ¢onneeted
with men's peysonil wnd domeshie welfare,
the People huve o right to require that whai
is to be done should be done without lur-
ther deluy, m order that they may accom
modate themselves to the policy of the
Government. whatever that policy may be,
and be [repared to givea corresponding
direction to their own industry and business.
The great want of the country is the want
of confidence: conlidence in the stendiness
and stability ol the policy of the Govern-
ment; confidence in that which vegulines
the value ol property and the wages of In
bor; and confidence in the establishment
and preservation ol the necessary and or-
dinary means of exchunging production n-
gunst production, and of buying and sel
hing with security, so that the intercourse
between ditlerent purts ol the-country ma)
be earried on with its former activity and
uselulness.—The object of the plan sug
gested to Congress in the President’s mes-
gage, and now presgnted for its considern-
tion in the lorm of a bill, is 10 establish
this confidence, and to give the country
tranquility, It s designed to terminate
coutentions of long standing, and to re.
store ihat peace, nlnir!. and satislction
with the state ot pubbe affinrzs, withow
wileh men cannotl pursue then vountions,
etiher with eheerluloess or witlh surcess,
Amidst the conflict of widely dilfermg o-
pinions, & measure is recowmended which
woids extremes on buth sides, I proposes
losse lir tess, than woany think it desirable
that Gavertunent shouid do, or attept to
deg vud gt the smne time tar move than ol
I8 ure |c'.a||l) 1o recommend. 1t alms at o
just mediv, @ common ground, on o wlhitey
tiose mny consistently stop who might vel
wish 10 g'n turther, & to which they may wd
vunee without sell-reproach who would nev-
hetess have desired to lall shortolit. D
s ot stempt to eollectya capital by pri-
e cubsctipion, lor the generl purpuse
inansand diseounts, and theretore does
GOl propose Lo perform the ordinary tune
nons of i bank.  On the other Ilﬂ‘h(]. it does
not propose to lock up the public moneys
from the time of collectoin to the time ol
disbursement, nor to  demand specie pay-
ment for every debt due to the Guvernment;
making no attempt, ot the snme time, 1o
furmh the country with either var e
or exchange, and entirely contenting i sch
wilh securing specie payments inlo thie
Treasury, In these respeets, it difiers from

epresentatives ol the 15th insty, hus|

Lo stitutonal objections  were oul ol the

TR A

the system estublished by the law, now re-
pealed, generally called the Sub-Treasury
act.

It ie not intended here to discuss the
respective merits of these two systems,
which may be regarded ns extreme oppo-
nentsof eachrother. Butit may be proper to
suy, in regard to the Bank of the U. States,
thatil there were in no quarter any consti-
tationul objection to the creation of =uch an
institution, it would nevertheless not have
been recommenided to Congressin the pre-
sent eonditon of things, 18 a meusure like-
Iy to afford relief to the country.  Such is
the condition ot the currenev, in many o
the Swates, such the deplorable d(']sn-.ﬂ;ir!ln
ol geaneral credu, produced by that eondi
ton ol the currency and by other ennses,
and sueh the existing pressure in (he mone s
murket, avising as is beleved, oo grea
degree, from want o confdence, that et
15 bittle probabelity that povate subae
tonsypay abile in specie; would be obtained 1
any hunk with an ordinary eharter, T'hns o-
praton is strengthened by the jaer that six
per cents stoeks ol the United States, now
i the markety go slowly and heavily inue
{private handsg wnd alihough this is doubr
less partly wtiriutable 1o the shurt perod
within which these stocks are made re.
deemable, yet the genernl Inct coneurs with
other rensons i producing a full convie.
tion that it would be useless, at the presen
moment, o attempt the eveation ot a bank,

depended upona degree ol discretion in the
management of the institution, of the exs
tence and continuance of which we had not.
and could not have, perfect  assurance.
And, under the operation of the Sub-Treas-
ury lnw, every thing resolved itgelf, nt lns
imto confitence in the honesiy  and
tity of sgents, and the soficiency of 1o
bonds,  There were, it 1s trase el
and vauhs, with thick atd Sliang
foeks; but humen hetds held e key <
Under that svs em ot paalie costidy . the
e ll_‘rll;JI-tliuns expiiea when saeronnd
men of deubttul prioeiples or waverng i
fegerty o edher sitations ol puathie ousy;
andy il the system hdeontinued, these temp
tabions were a8 nkely o have & own then
poower aver those cmpl ve cunder it s che
mave dine it
Ieis confiden iy g

ey

witlls

N,

WA it the presend
L O LA [ TR L T T AT
e et ], G g et R o <Al et
dy o pluce of keeping  he tunds of o
cenment, Ul syvstem whieh 1
wiil t'\.lil['llli_\ PHUSHPES Rinne Pnncht advan
luges ol salety over s bunk.  In bunks ex
uessive  louns, nod a  dieposition, often
prompted by their own interest, 1o enrey
their aceommodations to quite  unrenson:y

el comtaes aly bt

i]lll[lli_\'llu

hle lengths, are a great somee ol danger,
I'he Board of Excliequer will be free froim
this. It s to ke tio loans, and to give |
no accommodations. Operations in  ex- |
chinge, when founced in real hu.-ainﬂm'!

with w eapital 1o be furnished prineipally
by private subseriptions, uad imtended tu':
tiseount, through s branches, bills, and |
notes, in all parts ol the countryy even il

way.,  Aodanregard to the SubTreasmy
sysiein, IS p:-ln-lp!l en-rugh 1o sy, that 1t |
L] :-u;-pust-d areturn to that systeniy al wny
time herealter s an event highly improbable.

Between these—a bunk oo the one hand
and the system ol the Sub-Treasury on the
other—the present plan 15 offered, seeking
to avoid the vbjections which exist 10 each,
und 1o necomplishy to some extent, the goud
designed by bothy  The plan, soch as 1t is.
will bLe received and considered, it is not
doubted, in a spirit of candor and concilia-
tion, and with a disposition, not so much to
persist n the pursuit of what may be
unattamable, as to turn to the greatest
practical advantage of the country the use
ol all those means the employment of wlhich
may be expected to meet the general con-
currence.

The bill now submitted may be consid-
ered as having three principul objects in
view:

1st. The safekeepingolthe public moneys.

2nd.  The (urnisling, as well for safe
ond eonvenient payments to the Treasury
as tor the use ol the coualry, a paper eir-
cuatim slways equivalent to gold and
sovier, and of amiverssal credit,

3d. A provision lor supgiying. to some
extenty the means o1 a chieap and sale ex
clitnge i the cumimerce between the seve-
ral States,

Or the high imporiance of the fist ol
these objects, no one canentertain a doubt,
Fhe publie mooneys are received by Gov-
eromenty lrom the People, 1or the neces
sary uses of the country, aceording to the
Lunstitutioun, and vught ever to be esteemed
a sacred trust. They are earned by the in-
dustry of the Pesple; and, while safely
guirded, and applied only to really neces-
sary and consututional purposes, will be
cheerflully contributed by a patriotic com-
imunitv.  T'he People have a right to be as
sute as good laws and a (aithful administra-
tion can make them, against both waste and
vsse It was the remark o! the late Presi-
dent, striking by its brevity as well as its
truth, that every dollar lost by unfaithiul-
nuss in office tends to create a new charge
upon the People; and this truth cannot be
kepttoo tully or too eonstantly in view.

Debts and dues necrueing to the United
Suates are paid, in the first place, into the
(hands of the approprinte eollectors and re-
ceivers,  In these hunds the safety ol the
lunds are seeured by the integrity and car
of the officery and the sufliciency ol his o.
licial bonds, smd by the enloreement ol o
5Ti‘i|'! .N'_\'.‘-'T!‘I!I o |If‘ll||i‘l’l| e !Iill'i!.q. I
the carly lstory ot the Lrove e i
sometunes at more peeent pecoads, woae
public moneys were 1o be gsed
proper purposes, the deuits of the Tieasu
have been made directly on these first re-
aipients. At other tunes, and when there
his been a Bank ot the Unied Staes
existenc e, the law has requived thar thoss
mones s should be deposited i sueh bank.

By the net of June, 1836, it was provy-
ded that pubiic moneys should he deposi-
ted in certian Sue Banks, ealled deposite
bunks; and, finally, by the Sub.Treasury
aety they were to be Kept by the mint sod
[1is branches, nnd by certam atficers eulled
receivers-general,

In all these wodes of securing, or al-
LerpLi Lo Serure, the sniety ol the pullli:-
treasuies, it 18 obvious the main reljunee,
atier nlly s teen placed in the honesty and
egrity ol public otlicers; there _lnvmg su-
peiaaded, however, in the case ol deposns
with banks, the guaranty supposed 1o be
alforded by their capital; and i the case o
mdividuils, & secunty by the execution ol
otficial bonds, with responsible sureties,
But i none of these modes, any miore than
any thing else which becomes the subject ol
huaeia tiust o human haonds, could ot ever
ve atlirmed that the tunds were absolutely
secured, and sule beyond all possibility o1
loss or danger. Committed to the care ol
the deposit banks, to the skill of their offi-
cers and the pledge of their capital, we
know from experience that the public ma-
ney wis not safe.  Deposited with a Bank
of the United States, a though no loss ever
actuully huppened from such deposit, we
nuow see enough 1o know that there was
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transactions, are usoally sale in well con
ducted banks. Indaed, regular dosling i
exchange 15 the salest of all bankmng |
tranactions, and. in thas respect, the jres
entmeasure prommses sull greater  saery
than sttends the s business in bunke<.
from the stniet himmatons unpesed  on .|
atud the absence of all motive to run into |
excess,  Bonks, too, as we have seen, are
sometimes induced to depart altogethe
from their proper sphere ol hosiness, and 10|
entangle thewselves with edmmercil spee- |
ulations.  But into no such speculations |
will the Board of Exchequer enter. 1

There is plainly, therelore, less danger in
the system now proposed than in a bank.
so far as danger arises from the manner in
which the public funds may be used; while |
i all other respects its advantages are e
qual to those of the best conducted bank
ing institutions.

It may be said that it is hazardous, in ali
cases, to suffer the public funds to be em-
ploved, in any degree, in exchange or other
dealing. 1f it be admitted that this object-
ion is not without its loree, 1t must be ack-
nowledged, at the same time, on the other
hand, that these funds would be used, not
only tor purposes ol excliang:, but in gene-
ral acenmmodation loans, and to a great
and olten d:mgeruu: extent, by any bunk
i which they should be deposited. B,
alter al'y it be -regarded as possible that oo
cusional losses  mny happen lrom dealing
in exchunge, with the linntations  provided
i the bty it will then be for Congress trge
qide, whether a danger so contingent snall
induce it to reject the billy and 1o prefer a
svstem which locks up trom all use every
dollarof the pululir. money, [rom its receipt
to its dishursement. As the evil of thu-
withholding so lurge 2 portion of the cireu
lation trom the general uses ol society, by
retaining it until wanted for disbursemeant,
is manilestly agreat evil, especially if'the
funds thus withdrawn be in the precioud
metals, it aught not to be sulfered to exist,
unless the danger from the adoption of an-
other system be equally mandest.

A plain, practicaly and important  publie
good oughtnot to give way o dangers of
doubtful occurrence, or hkely to be shigh
in degree, il they should veeur, Some
risks must be run whedever ansthing - |
portant is attempted in regard o revanoe |
and finunce, as well asin other nusiness of |
lite; and the true questive wnst al cays e,
whether the danger o fosa e s eledr ant
SO greaty asto overbilance the evilent ana [
certain benefits.  And it is e be horns in |
mind alsoy thaty althougn tae PrEsent meis: |
uie |'|.il': oy l-r-sl'l.' [{1] \j awerment o Aqng
mentation ol yevenue aroitsonjert.
that the o rations of the Bxeteguer o el
l‘x"l"dll.'l,l LO FesUir i so g poaant ol @arn.

vl

T L B T | TTUSE b4 Gul- % A mpld e
i S0 Eaeliees poey oo Ree thigin L hids |
|

e Booard o xe ARSI E N T e |pre
sumedy  will b eotipsed ol nen ob gy i |

wiaraeter, Known to e countey, and poss
sessing its confidenee,

It will e their duty to superintend uni
viteh over the condoer ol those who pay
<ut and receive money from day to day, |
and 1w demaud from all such agonts proper |
sondsawith respousible suretivs; and it wili
e there dutyy ulso, to presernbe and enforoe
a syvstemol regalin and prowipt accounting,
which shall know oeitber wdulzence nor |
delay. At tire principal Board, and itench
agenvy, the business ol every Juy may be
cloged, nod ench subormne oflicer l.'ll:1t,’u||
on o aceount for his recoipts, belioee the
diy itsell eloses,  Over this Board the Nee. |
vetury ol the Treasury will exoreise a su
pennlending powery, by the right ot calling
bt adl gecounts, Et‘n!‘l’-’ll wnd particular, us
olten us he pleases.  And finuliy, the sbso
jute authority of Congress will  exist over
the whule. Uungn,-».-; will have created no
corporation; it will have conferred no priv-
leges or benefits, except on the  publicg it
will have granted no vested rights w e
viduals; it will huve paited with no portion
ol its power, but its authority will remain
to amend, to supervise throughout, or toa
bulish altogether the system, at all times,
according 1o its pleasure.

If entire trust may not be reposed i an
institution thus guarded, it can oniy be be-
catse human beings can never be the ob-
jeets of absolute confidence, nor human
skill always adequate to the accomiplish
ment of its vbjects.

danger, and thet the safety of 1ha public

fentirely goud and unquestivned.

tuf the New York

Nor is the pian justly linble to the objec.
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tion, that it ereates 0 anion of the phrse
and the sword, by giving the Executive the
enstody or control of the public money, —
Fur otherwise. The President cannot
totnch a dollar of the public monev, by his
pwn authorty, nor changs s enstody,—

The Secretary of the Trensory  eannom

el sdoiinr, nor AN s pnstiniy, ox
cept Lol the ceceons o0 the bl
servicecand by oopabibe affend ae, Wi
vy gl cege 1o e l'}(- neqaer (T

evy et show the Lew ot Congress under
which he comes: and o pavinent coan be
ke Ut onm comphanee with sutth law,—

Uil appeiprintions ave mide by law, the
Piesident will huve nomore authoiity than
wiy other mdivedoal m the country Lo take
voartling trom the BExeheqner,

The purse, then, v eflectonlly severed
pom the sworidy the executive power is
confinad toats proper futetion of executing
tie laws ol Congress, nnd discharging s

|

and retain this advantage of known and
unquestioned charncter and universal con.
fidence,

Muine or Georgia, if it promise to p vy in
specie, on demand, and that  promise be |
supposed to be guntantied by the chararter |
tad credit of the Governinent, il springs
mmmediately to a valus equivalent to apecie. |
Uhe impeess of the National Government,
connected with the faer ot jts immediate
convertibiity, stamps the paper with o
miatk of perfent and universal relinnoe, be. |
cnuse all the People in all the States, are |
alike interested in the General Guovernmeny |
nhike acquainted with its proceedings, anil
hve like fuith in paper to whieh it pives
its sanction.. We seem to be called wpon, |
therefore, to act on this subject with three
nnportant truths made clear before us: fiist, |
thut a paper circulation will enntinge o

mang us; second that no paper cuouintion |

other high constintional duties; and  the
sublie tunds will bein ther peoprere place,
|'Ill!|!'|-.\' |'H'_\ ond h|§: rewch or cnnlr-lt_ unti!
Congress shall approprinte them to their
festined purposes. L‘rnm that tima they
will goanti the hands of disbursing ngents,
s the Inlhlt-: BUIVICE MAY reguire, protecied
still by offical responsitiliny and wdoguate
Bords, and still beyond any imterlerence by
the Lixecutive power, In the Exchequer,
therefore, the public treasures will be sate
—sile aganst the usunl ranses ol loss and |
danger, and safe from Exeeutive control, |

Lut the Exchequer is expected to do
more than merely o keep safe the puablie
aney.,

i:s second object js to furnish a sound
paper eirenlation,n which debis to the gove-
ermment aay be paod, sl waich may also
ine wseful to the conyneres and genernl ba- |
siness of the countr e The fist ol these |
wnetons is purely Gseal, and the instramens
taliry ol such a paper medium, in eertain
extencies ol the COuntry, may become in.
dispensible to the excreise ol the highest
duties of Government.

In so reasoning upon this subject as to
come o any practical conelusiona, it is ne-
cessary to consider some things as settled
and certam.  Among these, oneof primary
importance is, that a paper circulation ex-
15ts 1 the country, and that there is not
the least probability of its ceasing to exist. |

The States possess the power ol creating
bunks of circulation; they exercise this
power; many of them derive not unimpor-
wnt revenues from 11 exercise, and some
ol them even have wsstablished bunks, ot
which they are themselves proprietors,—
No man can reisonably expect to see the
day when they will relinguish this power,
v refrain lrom 118 exercise,

In the next place, experience has con-
lirmed the truth, beyond the possibility of
doubt ur question, that paper of State
banks eannot be of umiversal circulation
and eredit; there never has been, and there
5 not now, any one State bank whose
notes pass roadidy from hand 1o hand, as
equivalent to specie, over all parts of the
country. Many ol these loca| institutions |
we perfectly sound, are well adounistered,
and their eredit in their own neighborhood |
But from
the very natore ol things, their ereldit 1s &
must be local only. It ean never be uni-
versal, The People are acquainted with
the nstitutions  of thewr own respective
States,and generally understand the grounds
of the claims of such instRutions tu conli-
lence dnd respect. They pay attention
also to whatever is established by the Gen.
eral Government, because they have an in-
terest in the laws which it passes.  But the
Peple, that is th sy, the great mass ol pro-
HHeBVe s ners of one SLAe, cunnot, gen
crnlly specking, Ly seguanted with the
Iories gd o nstinthions vl distani
States.  Inomost @eses, tiey do not even
Kupw suct msttatons by onaane,  How,
ten, can they gove e ter eonfidence !
We see they do not v e 1, even where it
unght be most satelv bestowed, They pre-
inr the P ol ther own binks, fhougsn

they Kuowal to be ds-prru;uv_-d. Lo the pa
per ot other banks, oecause they have con
Ndenee i the insilubens their own |
State, wnd because they know the amount

of diepreciation in the piper of such banks.

whareas of the vailue ol a note of a distant

ek they are wholly ignorant.  But thas

knowledge, whih the great mass of the

COmmunity does not possess, brokers and

maoney dealers dog and they use it skiitully

to thewr own advantage, A tarmer of Vir-

sintn will hesitnte o receve in pavment

a4 New York note.
i paper, abhough he Ruows it s nat eguive
alent to specte, becauss he can fonm some
apinion of its vislue, while of tne New York
note he knows notlune.  But the holde
nnq.a.'-.n the same time,
15 ithle to dispuse ol it ai the first broker’s
atfice ata lurge premim,

Every man in the hahit of observing
whit pas-es aronnd him muast see every day
the existence ol this stute ol things; and
its nevituble consequence is, to throw  the
loss of depreciation on the luborious anid
produstive classes,  Whoerever nud paper

ol

e will preter Viege |

| I_'l 11|i' l"\r"l}l.iu'l'l“ I‘-I!I:Ii E"‘ LLITRA RS

Fmore uselul tor the pirposes ol connerce;
|

ol umversal credit cun ever he n.-mq.m:'
by Siate bonks; thivd, that such a prper ean
be fornihed under the authority of the
Government of the United States.

It is under the influence of these reali
nes that 1t s now proposed 1o issae. 1o
some extent. a paper currency, accotding
to the provisions ol this till.  Tts uses are
l"xln'i:lt'li to be two=fold. ]n the first I,:«t,-'.
ws aheady stated, it will furnish 4 sufe pn
per mediom, in which paymenis may le
made 10 Government of all detrs and tax- |
es.  Few persons, pechaps, are sutlicient]s
impressed with what would be the vilue
al this, In certain emergencies,

Debts to Government are now to be paid
in_ specie, or the notes of specie-paving
banks. l.et 18 suppuse thut sorpe L'.\l"_!l‘l.-
ey should eome suddenly upon the country,
requiring the immediate assessment ol hes y-
v taxes, and that the same exigeney should
eompel all the State Banks to suspend spe- |
cie payments, In such a posture of afliies
how could the taxes be paid? OF specie
there would be little to be had; of the bijls
of specie-paying banks, none. Govern-
ment would be driven to absolute noces-
sity to the use of paper restinz on its own |
credit, and created for the oceasion. It |
would have no other resource. All mnst |
sea how vastly useful the system now propn-
sed would be, upon the happening of such
an emergency.  The Exchsquar would bo |
found i cperption, and in possession of a |
certain g.antity of species its notes would |
have become familiar to the public; wonld |
have, in additon to its specie and its ow n!
established character the amonnt of reve-
nue, whatever the amount might be, 1o
sustain its ciculation. It would turnish
notes for disbursement, and receive them
for taxes.  With these means, and by faith- |
tul and skilful management, thongh it mizht
be embarrassed by the prostrution of other
institutions around i, it would sull retin
its own credity and that would be a vivilye !
mg and fruetilying germ aundst genern!
blight and barrenness. DBut this part af |
the bitl has another purpoase equally
maove inportant.  ‘The mensure i intended
for the PYeople as well as for the Govern-
ment. The issue of Trensury notes o
wiys redeemable in gold and silver, and the |
use of them in payments from the Treasury
and in the purchase ol exchange, eAnnNt
but pe beneficial, it 1% conceived, in a hizh
degree, 1o the whole commeree and a!l the
business concerns of the country. In this|
part ol its operation the system prescnts
itsell as beneficent and productive of es.
sential good. It seeks not Government
emolument or Goverp.ient conveniense
oaly, but the public good, the good of the
people, in the largest and most comprehen- |
stve sense.  Its eflbetis 1o give to the péns
ple. 1o their labor & theirinternal trada, the |
active use of funds which would otherwise |
be locked up, and to give them, at the same |
time, good money. [t emplovs those funds
Ui sustain eredity to supply a sound ecurren- |
ev. and to favor uselulintercourse between
the States. And it does this without assum- |
ing undeiegated powers, or ularming the
jealonsy or wounding the pride ot the
Siates,

Yet it cannot with any justic or preprie-
ty be called n Government Bunk. Thees
sentinl elements ol a bauk are stll want-
ing o it.  Government seeks not to (01 its
own eoffers by diseounts, or 1o mike guies
by the use of its own credity or to wnake
the mssue of the l:l'.‘ll”-ﬂi-'l' iosubstitute oo
revenue in order to meet it8 own necessi- |
ties.  Nor does it propose to iolliet on the
]‘.‘nplgr the evils and the scourge of an un-
redeemable Government puaper, hecause no
paper is 1o be issued which s not payable
in wold or gilver on demund—all pnper thus
resting on the double basis of ronmedinte
c-mvuf:ﬂlﬁﬂy ard the public faith, It s
not ensy to conceive how any paper mtend-

or srill

=ale

and it is beheved thavitas just such o paper

| ns the wants o the countey now loudly

aemind.

The extent to which this paper mayv
issued nnd cirenlated is, 1L must be conless.
ed, 1 some degree uncertain,  This must
depend on the ainvunt ot revennes ecllecied

1

L

cireulntes, it 18 the industrious and the hard- L and disbursed, and on the degree ol success

working whao suffer first, and sutfer lungest,
and sufler most. But it 8 not wtended to
pursue this part of the subject further than
o dlostrate and confivm the teath, that no
State bank, founded on whatever eapital,
udministered by whatever degree of fidelity
and skilly can obtain that familiar character,
and that established and well known eredit,
which shall give its bills eirculation through

which may attend the operations provided
for by another part of the bill.  But, whetk-
er the etrculation of the notes of the Ex-
chequer be larger or smaller, so far 0 that
aireulation shall extend it must be favorabie
to all interests. It eannot but condace 1o
the public welfare that there should be, in
every part of the country some ons insti.
tution, or some one agency, which shall

. No matter whether the note or|
hill present itself in Maryland or Missouri, |

| sesson ol

- - I_l.[_: e 4“’.
other of twn eauses, or from the eambined
eflect of buth. M the amount iesued should
[ilr! stnlly then of course 1t enn nnl_\ fill 1he
ychunnels of cireolation to s limited extent.
And while the paper of the State banks
shall eontinue depreciated and yet remain

lin eirculntion, Tiensury notes, it is highly
probables will ofien be taken out of the
general circulation and used for purposes of
remittance. Thew linuted eireulation in
sueh enses would avise from their superior

| valize in comparison with the value of oth-
er paper. It Would not Le owing 1o want
of confidence in them. Lut to their posses-

sing the highest degree of confidence.

But if such use ol Treasury notes should
tnke place, and should diminish the amount
circulated in duly transactions from hand
to hand, vet that uee itsell wounld confer a
general benelit of great importance, inas-
much as all anch remittances perform the
office ol furnmishing safe and cheap ex
change, and co-apernte divectly with the
results hoped to e produced by another
pravision of the il Butil the Exehenuer
and j1g agencies be ollowed ta deal in ex
change, s use ol 1t8 notes, althovgh it
might exist to gome extent, wonld bLe {0
less considernlile,

Amnng possible objeetioue ta
redesmable Treasury notes, one iy be,
that they will Le retorned on the 1x-
chequer for specie for exportation.

States and compnniesa it is kiown. owe
heavy debts in Burope, and these Stntos
and eompunies itmny be fineied will obinin
.I‘Hul‘uil_\' notes, haraes the T.i-.‘i-n'.r'.' |>\'
drmands fur speciey, and send 1he anyngio
thus obtained abroad i disclinege of their
nhiigations, A few words may dispe! such
aHn unagrnatinn,

In the first place, the argument, if it
prove any thing, proves o muchs toe gt
proves that fur the same resson all specie
payving banks ought (o cesse specie pas-
ments. But the wuth probablv sy that
these States and companies find less diffl.
culty in lighting on sine convenient mode
of remittance than on commanding at the
present moment the means of making ve-
mittances an ony formse  The general de-
pression, with the ea-aperation doubiless of
ther causes, has suspended the power ol
ohtaimng such menns:. We must continue
10 lm[m thaty under a helter state of thinge
and in better timies, this power will revive,
and when it shall we mustlonk (o nur erops.
to our eeighis, and to the general earnings
ol oae sdustes, toenable ug 10 meot
claims of creditors ahrond, In the mcio
time, since neithor States nor compinies
con obtain loans of Trensury notes. nor
otherwise possess themselves of them than
by buying and paying for them. we need
not distress ourss!ives with apprehensions ol
runs on the Exclieguer from that quarter,

It remains to sny something upon that
part of the bill which authorzes the Ex-
chequer and its agencies to buy and seli
domestic exchange, under certain limita-
tions and restrictiong,

That an apstitution foanded ona m
f

!
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extensive plan. with i large monied ong !
wiyeh should deal in exchunges on a bropd
sealee buving bills at lonaz vates, o nacepss
g bitls on s Ve e urder o onalile

awers to anticipute theln means, and s
atford eapital and credite as wed as ex-
change, strictly speaking. ghty, but for
e danzers attendmns . F'.u.,'d e mors bon-

ofit than Lkt now proposed, may be safely

admitted. [Dut #teh o sceheine insalves the
iden of making loans and sdvances, ot ven-
mring largely an th wengihy of personul
senurity, and enteone 1n no smali Jegree
into the inzards o eommeree. Na :~.-_.,:|

purposeis intended by presenting the pres-
et bill o ronsudevation ol Congress,
On the contrary, the uupost consein has

the

teen (et to guard the peoposied neastre g
gainstall tendencies ty sueh agystem of ¢x-
hange operations.

In all its purpozes, i+ lanlis 10 rurreney

and to exchunege, not 1o lendine o: disconnt,
And it may well be a matter ol gerious con.
sideration, whether sueh lurze powers ol

tdiscount ean be sale'y lodged i private in-
stitutions, with the powerof mnking sach

discounts by the use of their own notes,

The suparvisiors and reculaion of curs
rency belong to Governmen'; HFINeds
of comymeree anid e o and lend-
iz ol money tu individua’s,  And perlings
no conviction g more vapidly tiing pos.

minds of en’elitencd
than that Guvers W mot gons

ud portant lunctien ot ser

e

ment sy

ndl "I_'"il" roihe pirreney ol n

the han tiinse Whoss o
patien consisls 1N neine ans nod ¢
SONBS, WheElier o pr
bills on times  Wheneyor
lonn. or & discount, by the
it adds so mueh o the en
the country; and, inth

er reguintion or resty
banks, whouase palpal

erease the amount of | b [P

eide, voch 1o the eseicin HE W BT
tion, o what extent that augmentalion
shall be cacried.  That w such a svstem
theve must be some chock, or that, 1o the
theenee of ali such check, the emission of
paper wil be conlingaay leading 1o excess,

must be manidest 1o every retlactine nuind.

It 1s not I"-‘;_\-v-ﬂ_i yoenter Tuldvy tnto tes
suliject at present; Lt a9 12 has alveady in

| ther countries, sa i m

long in tus, ecmmand the i
tenton of Goveiraamont.

151 necessnriuy e

It is hoped that the mea
sed to Congress will hpve some
lenstyin counteracting the teadency 1o ex-
Whils it may not ae.
('.L)Ili"'].l‘:. a:l thatis destred, 15 velloved it
will etffect somsthing, v the extent
[its means emploved periliims will be
ealeniated 1o restrain 1ssu=s and o correct
15¢, In the firet place, every

cess in bank isspes,
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excesses; beon

{nceession ol gned currency (o the general
| mass, tends ender 1o render the bad worth-
[less, so that wn time it shall all give way to

all classes, in any amounts, and in all paits | be of undoubted credit; and whose issues, |a better,or to compel those who issue such

of the eountry,

Now, another most important truth, e-
quidly  well settled by experience, is, that
paper issued lor circulation, under the au-
thority or with the sanction of the Govern-
ment of tha United States, does acquire

be they great or small, shall be equivalent
1O Gl

chequer fro. 1 hand to hand, in the common
business of life, should be found to lLe
small, that fact will arise from one or the

{bad currency to raiseits value by preparipg
{for ms redemption. If good currency

If the eirculation of the notes of the Ex- | could be put in eirculation in such quantity

as to meet the uses of the country, it must
f course Pxpel the bad. o1 I'.'I:Ir_; abnul o

change of 1s character; alithough it s




